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For most of the post-crisis bull market, many
pundits have claimed that “easy money” was
the primary factor driving stock prices. But since
former Fed Chair Janet Yellen announced the
transition from QE (easing) to QT (tightening) in
early September of last year, stocks have continued
to ramp. Indeed, the S&P 500 has returned more
than 9% and the Russell 1000 Growth has gained
over 13%. The best-performing sectors have been
Financials, Technology, and Consumer Discretionary.
Meanwhile, Utilities and Consumer Staples – both
traditionally sources of reliable dividend income –
have produced losses over the same timeframe.
We think sticking with the leaders makes sense
here, and we favor stocks with high top- and
bottom-line growth, pricing power, and favorable
product/service cycles. Accordingly, Tech and
Financials are our two favorite groups.
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The February 2018 Non-Manufacturing ISM (NMI)
report came in at 59.5, representing the 97th
consecutive month of expansion for the criticallyimportant service sector of the U.S. economy.
The New Orders component of the index hit
64.8, a month-over-month increase of 2.1 and
the highest such figure since August 2005. This
report, combined with ISM’s strong 60.8 reading
Manufacturing (PMI) report for February, paints
a picture of an economy that continues to grow
smartly. While the stock market and the economy
rarely move in lockstep, it is worth noting that
these sorts of strong ISM data points make it
highly unlikely that we face a recession within
the next 12-18 months.
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Disclosures
These comments were prepared by Norm Conley, an investment advisor representative of JAG Capital Management, LLC, an SEC registered investment advisor. The information herein was obtained
from various sources believed to be reliable; however, we do not guarantee its accuracy or completeness. The information in this report is given as of the date indicated. We assume no obligation
to update this information, or to advise on further developments relating to securities discussed in this report. Opinions expressed are those of the advisor listed above as of the date of this report
and are subject to change without notice. Opinions of individual representatives may not be those of the Firm. Additional information is available upon request.
The information contained in this document is prepared for general circulation and is circulated for general information only. It does not address specific investment objectives, or the financial
situation and the particular needs of any recipient. Investors should not attempt to make investment decisions solely based on the information contained in this communication as it does not offer
enough information to make such decisions and may not be suitable for your personal financial circumstances. You should consult with your financial professional prior to making such decisions.
For institutional investors: J.A. Glynn Investments, LLC, and JAG Capital Management, LLC, both have a reasonable basis to believe that you are capable of evaluating investment risks independently,
both in general and with regard to particular transactions or strategies. For institutions who disagree with this statement, please contact us immediately.
Market Index performance statistics are provided by Advent Axys via benchmark data from FT Interactive Data and are presented for the time frame noted. Individuals cannot invest directly in an
index. PAST PERFORMANCE SHOULD NOT BE CONSIDERED INDICATIVE OF FUTURE PERFORMANCE. ANY INVESTMENT CONTAINS RISK INCLUDING THE RISK OF TOTAL LOSS.
This document does not constitute an offer, or an invitation to make an offer, to buy or sell any securities discussed herein. J.A. Glynn & Co., JAG Capital Management, LLC, and its affiliates, directors,
officers, employees, employee benefit programs and discretionary client accounts may have a position in any securities listed herein.
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